
CAMPAIGN FINANCE 



Campaigns need money for:

• Advertisements (TV/Radio/Online)

• Staff (Voter outreach, public 
relations, media, consultants)

• Bumper Stickers, T-Shirts

• Polling, Mailing Lists

• Travel



Don’t Write Examples of campaign materials sent to Nydle:

Post MailEmail Internet Ads

Should campaigns be allowed to purchase 
membership info from interest/advocacy 
groups and communication companies?



FEDERAL ELECTION CAMPAIGN ACT 1974

Created Federal Election Commission 
(FEC)
Administers and monitors campaign laws

Required quarterly reports disclosing 
how much campaign has raised, who it 
came from, and how much has been 
spent

Limited Contributions





Public Financing_

FECA (1972/74): Campaign funds 
provided from $3 voluntary donations 
on tax forms

Presidential Candidates:

Can receive federal matching 
during primary, full funding in 
general. 

In exchange, candidates have to 
accept spending limits

W. Bush first to decline federal matching during primary
Obama first to decline spending limits

Obama Raised more than $1 BILLION in 2012



Hard Money vs. Soft Money

Hard Money: 
• Spent Directly on a specific 

candidate

• Advertising, Bumper Stickers, 
Mailing, etc.

• “Vote for”, “Vote Against”, “Nydle
for Senate”, etc. 

• Highly regulated and limited



Soft Money:

• Donated to major parties, 
distributed for numerous needs

• Meant to be for voter registration 
and outreach

• Cannot mention specific candidate, 
or a “vote for/against”

• Unlimited contributions



McCain-Feingold 
The Bipartisan Campaign Reform Act of 2002

Banned soft money
Required candidates to “approve” ads with 
their names in it

Loophole in the law created 527 groups
(After 527 in the IRS tax code)

(Today’s SUPER PAC’s)
Unlimited contributions
Protected by Freedom of Speech



527 Groups

Independent, Tax Exempt Groups

Issue Advocacy (Soft money)

Not directly tied to ad or party

Cannot say “vote” or “vote for/against”

Usually used for negative ads to attack

Must disclose contributions/expenses

https://www.youtube.com/watch?v=9ti-V_rORIw



Political Action Committees PACS

Not tax-exempt

Must Register with FEC, Disclose Donors to 
public

Hard Money: Directly linked to candidates
Money/Resources 
(independent expenditures)

527 groups can also create PACS



Citizens United v. FEC (2010): 
corporations have same rights to 
free political speech as people, 
including spending

Cannot limit financial 
contributions toward election 
activities (as long as not 
“coordinating with candidate”)

Replaced 527’s and turned them 
into SUPERPACS. (Soft money on 
Steroids)

Jon Stewart: Citizen Corp: http://www.cc.com/video-clips/u9n4jn/the-daily-show-with-jon-stewart-supreme-corp



https://www.youtube.com/watch?v=YuyYBE0mD-s

Let’s Make a SUPER PAC!!!


